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Producers  88  (4-89) — PaW-Up  ,  

m  ra(\  *r«*  Pnnlinn  Provision   

PAID-UP  OIL  &  GAS  LEASE 

-„        INo  Surface  Use) 

described  land,  hereinafter  called  leased  premises: 

See  attached  Exhibit  'A'  for  Land  Description 

,„  the  County  rf  Hot  »»  *  TEXAS,  cctalnjg 

prescription  or  olhewtee).  for  the  purpose  of  exploring  tor.  <**^^**££  !^Sl2i  SnS tncSd2  Em  cSonSle  and  ottJconitnerdal  gases,  as 
Produced  in  association  there^r^ng '  9«P^«^S  3^7^^  small  strips  or  parcels  of  land  now  or  hereafter 

well  as  hydrocarbon  gases,  m  addrtton  to  '^"f^^  *  the  aforementioned  cash  bonus.  Lessor  agrees  to  execute 

^^^^^^^^^^^^^^ 

maintained  In  effect  pursuant  to  the  provisions  hereof. 

■MM 

rav^t^n^ovaltv  shall  render  Lessee  liable  for  the  amount  due.  but  sbaU  net  operate  lo  termnale  Ihls  lease 

pay1"6"1*  _  _  _  . . , .  Qanflniiii  ■*  fthft««  if  Leasee  dnlls  a  well  which  fcs  incapable  ol  producing  In  paying  quantities  (hereinafter  called  'dry  hole )  on  the 
pusvam  k.  the  provision.    .''T2™S?^LfL2r«f2SLSL  ?^S^^!t><S£?C£l  2^r^r£i^rii!SSrSrSSll^/S  S^XSToM^Kn,,  or  rartorino  |»«lue«o«  on 

otmwthan90c«>secutive^ 

in  paying  quantities  from  the  leased  premises  ^,£^*^a  ^S^i  oS^dtKKSZ  circumstances  to  (a)  cfevetepj* 

eSrSnaite  poSng  rights  hereunder,  Lessee  shall  file  of  record  a  wrilten  declaration  describing  the  unit  and  stating  the  effeebve  date  of  P^'^^J^^ 
SSoiSa^>elnT^t  which  Includes  all  or  any  part  of  the  leased  premises  shall  be  treated  as  If  ft  v*re  P^^on,  driitng  or  ^^operaj^  on  the 
SpSes.  except  the  production  on  which  Lessor's  royally  is  calculated  shall  be  that  proportonof  the  total  ^P^^^^^'  acreage  covered 
tease  and  irtf  udedlnthe  unit  bears  lo  the  total  gross  acreage  In  the  unit,  but  only  lo  the  exlent  such  proportion  of  unrt  production  Is  sold  by  Lessee.  Pooling  in  one « ;more 
instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the  obngalicn  to  revise  any  uml  formed  hereunder  by  expansion 
or  contraction  or  both,  either  before  or  after  commencemenl  ot  production.  In  order  to  conform  lo  the  well  spacing  or  density  pattern  prescribed  or  permitted  by  ^fOO^menta! 
authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such  governmental  authority  In  making  such  a  revision.  Lessee  shaH  n»  "record 
a  written  (federation  describing  the  revised  unrt  and  stating  the  effective  dale  of  revision  To  the  extenl  any  portion  of  the  leased  premises  is  included  in  or  J^f™* 
unit  by  virtue  of  such  revision,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter  be  adjusted  acccrdmgty  tn  the  absence  of  production 
in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof.  Lessee  may  terminate  Ihe  unrt  by  filing  of  record  a  written  declaration  describing  the  unit  and  stating  the 
date  of  termination.  Pooling  hereunder  shaM  not  constitute  a  cras-<»nveyance  of  interests 

7  If  Lessor  owns  less  than  the  Ml  mineral  estate  In  all  or  any  part  of  the  leased  premises,  the  royalUes  and  shut-in  royalties  payable  hereunder  for  any  wet,  on 
any  part  of  the  leased  premises  or  lands  pooled  therewith  shall  be  reduced  lo  Ihe  proportion  that  Lessor's  interest  In  such  part  of  the  leased  premises  bears  to  the  full  mineral 
estate  in  such  pari  of  the  leased  premises. 

8.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and 
the  tights  and  obligations  of  Ihe  parties  hereunder  shall  extend  to  (heir  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns.  No  change  in  Lessor's 
ownership  shall  have  Ihe  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee  until  60  days 
after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  ot  the  documents  establishing  such  change  of  ownership  lo  the  satisfaction  of  Lessee  or 
unlit  Lessor  has  satisfied  Ihe  notification  requirements  contained  in  Lessee  s  usual  form  of  division  order.  In  the  event  of  Ihe  death  of  any  person  entitled  to  shut-in  royalties 
hereunder.  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository  designated  above.  If  at  any  time  two  or  more 

nanfwut  ira  anUHsft  tn  BniitJn  rnualllae  haminriar  I  bhu  mau  nau  nr  lanrlar  ciii-n.  ohiitJn  nmallloB  In  uinH  naraone  nr  In  ItiaJr  rretrttt  in  tha  ftcnrailnru  sllhsr  InlnHw  rtr 


or 

„ . — . —   , —  r. —  — „  _„ — „  _  _.. , — — lereafter 

ansing  with  respect  to  the  transferred  merest,  and  rariure  oi  trie  transferee  to  sansry  sucn  obligations  wilh  respect  to  the  transferred entefesi  shall  not  affect  the  rights  of  Lessee 
with  respect  to  any  interest  not  so  transferred  If  Lessee  transfers  a  full  or  undivided  interest  In  all  or  any  portion  of  the  area  covered  by  this  lease,  (he  obligation  to  pay  or 
tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to  Ihe  net  acreage  interest  in  this  lease  then  heW  by  each 

9,   Lessee  may,  at  any  lime  and  from  time  lo  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  fulf  or  undivided  interest  En  all  or  any 
oortton  erf  rto  area  covered  by  Inrs  lease  war^ 

rlSJa^ 
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10  to  exploring  for.  developing,  producing  and  marketing  oil.  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized 
herewtt  n  primary  and/or  enhanced  recovery.  Lessee  shall  have  the  right  of  Ingress  and  egress  along  with  Ihe  right  to  conduct  such  operations  on  ihe  leased  premises  as 
may  be  reasonably  necessary  for  such  purposes.  Including  but  not  Smiled  to  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads,  canals. 
oioeJines.  tanks,  water  wells,  disposal  wells.  injection  wells,  pits,  electric  and  telephone  lines,  power  stations,  and  other  facitilies  deemed  necessary  by  Lessee  to  discover, 
produce,  store,  treat  andtor  transport  production.  Lessee  may  use  in  such  operations,  free  of  cost,  any  oil.  gas.  water  and/or  other  substances  produced  on  Ihe  leased 
premises,  except  water  from  Lessor's  wells  or  ponds,  tn  exploring,  developing,  producing  or  marketing  from  the  leased  premises  or  lands  pooled  therewith,  the  anctitary  rigWs 
granted  herein  shall  apply  (a)  to  the  entire  leased  premises  described  in  Paragraph  1  above,  notwithstanding  any  partial  release  f^***™!^  Jj**  ilJLES  2! 
to  anv  other  lands  in  which  Lessor  now  or  hereafter  has  aulhority  to  grant  such  rights  In  Ihe  vicinity  of  Ihe  leased  premises  or  lands  pooled  therewith  When  requested  by 
Lessor  In  writing.  Lessee  shall  bury  its  pipelines  betew  ordinary  plow  depih  on  cultivated  lands.  Mo  weP  shaH  be  located  less  than  200  feet  from  a^r^w  ^mr^on  ihe 
leased  premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent,  and  Lessee  shall  pay  for  damage  caused  by  its  fPf^^^'^^0^ 
Improvements  now  on  the  leased  premises  or  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon.  Lessee  shall  have  the  right  at  any  "^toremove  its 
fixtures,  equipment  and  materials,  including  well  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  this  lease  or  within  a  reasonable  time  thereafter. 

11  Lessees  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any^governmenlal 
authority  having  jurisdiction  including  restrictions  on  the  drilling  and  reduction  of  welts,  and  the  price  of  oil,  gas.  and  other  substances  covered  hereby.  When  dnlling. 

pSSroToSer  operlns  are  prevented  or  delated  by  ***  tav*.  rules,  regions  or  order**  by  inablBty  to  oblainr^cessary  perrn^  ^.^^ 
material  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage.  rebetBon.  insurrection,  not.  strike  w  labor  disputes,  or  by 
tnabffty  to  obtain  a  satisfactory  market  for  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  praJicUon.  or  by  any  other  cause  not  ^"^^ 
Lessee's  control,  this  tease  shall  not  terminate  because  of  such  prevention  or  delay,  and  at  Lessee  s  option.  Ihe  period  of  such  prevention  cr  delay  shaH  be  added  to  If*  term 
hereof.  Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  lease  when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or 

interrupted  ^  ^  eve(rt  u^t  Lessor  during  the  primary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  veiling  lo  accept  from  any  party  offenng  to  purchase 
from  Lessor  a  lease  covering  any  or  all  of  the  substances  covered  by  this  lease  and  covering  all  or  a  portion  of  the  land  descnbed  herein,  with  the  lease  becoming  elective  upon 
expiration  of  this  tease.  Lessor  hereby  agrees  to  notify  Lessee  In  writing  of  said  offer  immediately.  Including  In  ihe  notice  the  name  and  address  of  the  offeror,  the  P™»fBered 
and  all  other  pertinent  terms  and  conditions  of  the  offer.  Lessee,  for  a  period  of  fifteen  days  after  receipt  of  the  notice,  shall  have  the  pnor  and  preferred  right  and  option  lo 
purchase  the  lease  or  part  thereof  or  Interest  therein,  covered  by  the  offer  at  Ihe  price  and  Bccording  to  the  terms  and  conditions  specified  in  the  offer 

13.  No  litigallon  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  alter  Lessor  r^grven 
Lessee  written  notice  fully  describing  ihe  breach  or  defaulL  and  then  only  if  Lessee  falls  to  remedy  the  breach  or  default,  wilhln  such  period.  In  the  event  the  matter  is  litigated 
and  there  is  a  final  judicial  determination  that  a  breach  or  default  has  occurred,  this  lease  shaH  not  be  forfeited  or  canceled  in  whole  or  In  part  unless  Lessee  is  given  a 
reasonable  time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so. 

14  For  the  same  consideration  recited  above.  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well 
bore  easement  under  and  through  Ihe  teased  premises  tor  the  placement  of  well  bores  (along  routes  selected  by  Lessee)  from  oil  or  gas  wells  the  surface  locations  of  which  are 
situated  on  other  tracts  of  land  and  which  are  not  intended  to  develop  the  teased  premises  or  lands  pooled  therewith  and  from  which  Lessor  shall  have  no  right  to  royalty  or  other 
benefit.  Such  subsurface  wen  bore  easements  shall  run  with  the  land  and  survive  any  termination  of  this  lease. 

15  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee  s  option  may  pay  and  discharge  any  taxes, 
mortgages  or  liens  existing,  levied  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such  option.  Lessee  shaH  be  subrogated  to  the  rights  of  the  party  to 
whom  payment  is  made.  and.  in  addition  to  its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-in  royalties  otherwise  payable  to  Lessor  hereunder.  In  the  event 
Lessee  Is  made  aware  of  any  daim  Inconsistent  with  Lessor's  title.  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without  interest  until  Lessee 
has  been  furnished  satisfactory  evidence  that  such  dalm  has  been  resolved 

16.  Notwithstanding  anything  contained  to  Ihe  contrary  in  this  lease,  Lessee  shaH  not  have  any  lights  to  use  the  surface  of  the  leased  premises  for  drilling  or  other 

operations. 

17.  This  lease  may  be  executed  in  counterparts,  each  of  which  Is  deemed  an  original  and  all  of  which  only  constitute  one  original. 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  lease  payments,  In  the  form  of  rental,  bonus  and  royalty,  are  market  sensitive  and 
may  vary  depending  on  multiple  factors  and  that  this  Lease  Is  the  product  of  good  faith  negotiations.  Lessor  understands  that  these  lease  payments  and  terms  are 
Anal  and  that  Lessor  entered  Into  this  lease  without  duress  or  undue  Influence.  Lessor  recognizes  that  lease  values  could  go  up  or  down  depending  on  market 
conditions.  Lessor  acknowledges  that  no  representations  or  assurances  were  made  In  the  negotiation  of  this  lease  that  Lessor  would  get  the  highest  price  or 
different  terms  depending  on  future  market  conditions.  Neither  party  lo  this  lease  will  seek  to  alter  the  terms  of  this  transaction  based  upon  any  differing  terms 
which  Lessee  has  or  may  negotiate  with  any  other  lessors/oil  and  gas  owners. 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  ol  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the 
signatory's  heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  Kite  lease  has  been  executed  by  an  parties  hereinabove  named  as  Lessor. 

LESSOR  (WHETHER  ONE  OR  MORE) 


Name: 

Sign/By 
Ttlle: 


Van  JyKlnnartd  ^—^ 

Lessor 


Name: 

Sign/By: 
TWe: 


Karen  K.  Klnnalrd 


Lessor 


ACKNOWLEDGEMENT 


STATE  OF  "Tg-VftS 
COUNTY  OF  ^AOAAKSt 


Himni'lidijeri  npfnin  im  on  the . 


SHAWN  G.  SMUJELL 
Notary  Public,  State  of  Texas 
My  Commission  Expires 
September  07, 2011 


day 


STATE  OF 


%t>iC  .  hv  Van  J.  Kipnarid 

Notary  Public,  Slate  of  Texas  j 
Notary's  name  (printed): 
Notary's  commission  expires: 


^  3LOU 


COUNTY  OF  *TfiA4Ah±T  

This  instrument  was  acknowledged  before  mc  on  the     XX       day  of^L^rT  ,  by  Karen  K..  Kmnaird 


SHAWN  6.  SPRUIELL 
Notary  Public  State  ol  Texas 
My  Commission  Expires 

September  07. 2011 


:  r  - bv  Kare"  K'  ft"1"8'"1 


Notary  Public,  Stale  of  Texas , 

Notary's  name  (printed):   

Notary's  commission  expires:    O&PT  *3-  ^^ot* 

RECORDING  INFORMATION 


STATE  OF 
COUNTY  OF 


This  instrument  was  Hied  for  record  on  the 
Book  ,  Page  


day  of , 


at 


o'clock 


M..  and  duly  recorded  in 


of  the 
by  I 


records  of  this  office. 


Clerk  ( or  Deputy)) 
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EXHIBIT  "A" 


.       r-.    i  MM  ^atart  ^iladuiL^Olfby  and  between,  Chesapeake 


Rcconls  ofTarrant  County,  Texas. 


P25650:009.O04 


SIGNED  FOR  IDENTIFICATION  ONLY: 
J.  Kinrmrit 


Van 


Karen  K.  Klnnaird 


